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For illustrative and discussion purposes only.  
Sources: Federal Reserve, European Central Bank, and Bank of Japan, as of July 31, 2016. As a percent of 2008 GDP. 
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U.S. Rates Appear Dangerously Suppressed 
The Last Time Ended with a Bubble 

U.S. 10-Year Treasury Yield & Nominal GDP Growth 
June 30, 1972–June 30, 2016  

For illustrative and discussion purposes only. 
Sources: U.S. Department of Labor, Bureau of Economic Analysis, Bloomberg, as of 6/30/2016. 
Nominal GDP Growth is shown in year-on-year terms. Shaded areas represent time periods during which 10-Year Treasury yields were below nominal GDP growth. 
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A Two-Speed Economy—Manufacturing 
Sector Lagging Behind Service Sector 

For illustrative and discussion purposes only. 
Source: Caixin (Markit) Composite PMI Output, Seasonally Adjusted, China. 

China Purchasing Manager Index 
August 31, 2013–July 31, 2016 
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J.P. Morgan Emerging Markets Currency Index 
As of July 31, 2016 

Emerging Market Currencies Have Been 
Trading Below Crisis Levels 

For illustrative and discussion purposes only. 
Source: J.P. Morgan Chase & Co., as of 7/31/2016. Important data provider notices and terms available at www.franklintempletondatasources.com.     
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For illustrative and discussion purposes only. 
Sources: International Monetary Fund. Important data provider notices and terms available at www.franklintempletondatasources.com.  

Exposure to External Shocks Varies Across 
Countries 

Ratio of Foreign Reserves to Short-Term External Debt and Current Account 
Balance as % of GDP 
As of March 31, 2015 
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For illustrative and discussion purposes only. Past performance is not an indicator or a guarantee of future performance. Information is historical and may not 
reflect current or future portfolio characteristics. Source: Bloomberg, as of 7/31/2016. Important data provider notices and terms available at 
www.franklintempletondatasources.com. Average Duration reflects certain derivatives held in the portfolio (or their underlying reference assets). 

Government Bond Yields:  2-Year and 10-Year Yields 
As of July 31, 2016 

Relatively High Yields Available 
Internationally 
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Major Developed 
Economies 

As of 7/31/2016 Average Duration Yield to Maturity 
Templeton Global Bond Strategy -0.26 year 6.41% 
JPM Global Government Bond Index 8.09 years 0.58% 
Templeton Global Total Return Strategy -0.06 year 8.07% 
Barclays Multiverse Index 6.75 years 1.43% 
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For illustrative and discussion purposes only. Past performance does not guarantee future results  
Source: Bloomberg, as of 8/12/2016. Important data provider notices and terms available at www.franklintempletondatasources.com.  

Bloomberg Global Developed Sovereign Bond Index:  
Market Value $25.4 Trillion  
As of August 12, 2016 

Almost $10 Trillion of Negative-Yielding 
Sovereign Bonds and over $19 Trillion under 1% 
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Important Information 

The recipient of this document shall not divulge any information relating to this document to any third party without the prior consent of 
Franklin Templeton Investments. This document is intended to be of general interest only, and does not constitute professional advice. It 
expresses no views as to the suitability of the services or other matters described herein to the individual circumstances of any 
recipients. This document does not constitute or form part of any offer for securities.  

Franklin Templeton Investments and its management groups have exercised professional care and diligence in the collection and 
processing of the information in this document. However, the data used in the preparation of this document were provided by third-party 
sources and Franklin Templeton Investments has not independently verified, validated or audited such data. Franklin Templeton 
Investments makes no representations or warranties with respect to the accuracy of this document. Franklin Templeton Investments 
shall not be liable to any user of this document or to any other person or entity for the inaccuracy of information contained in this 
document or for any errors or omissions in its contents, regardless of the cause of such inaccuracy, error or omission. Any research and 
analysis contained in this document has been procured by Franklin Templeton Investments for its own purposes. Any views expressed 
are the views of the portfolio management team. The underlying assumptions and these views are subject to change. Any prediction, 
projection or forecast on the economy, stock market, bond market or the economic trends of the markets is not necessarily indicative of 
the future or likely performance. 

All investments are subject to certain risks. Any performance quoted is historical. Past performance is not an indicator nor a guarantee 
of future performance. 

It is a confidential communication to, and solely for the use of professional/institutional investors and is not intended for general public 
distribution. Issuance of this document may be restricted in certain jurisdictions. This document does not constitute the issuance of any 
information or the making of any offer or solicitation by anyone in any jurisdiction in which such issuance, offer or solicitation is not 
permitted under applicable legislation. 

Issued by Franklin Templeton Asset Management (Malaysia) Sdn. Bhd.  
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