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Global Demand for Vegetable Oil
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Why is palm oil so popular?
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Qil palm produces
35% of all vegetable
oil on less than 10%
of the land allocated
to oil crops.
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Development in the Tropics Should Not

Negatively Impact Biodiversity
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Diversity Zones (DZ) : Number of Species per 10.000km?
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Palm Oil Has Lifted Millions out of Poverty
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Areas suitable for oil palm cultivation
b’ (Source: CIA World Factbook)
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Roundtable on Sustainable Palm Oil (RSPO)

The RSPO was
established in 2004
to promote the
production and use
of sustainable palm
oil for People,

Planet, and = MK
Prosperity. M IG Bos




Roundtable on Sustainable Palm Oil (RSPO)

197

of palm oil globally is
certified by the RSPO

Data as of 28 February 2019

As of start-2019, RSPO certified palm oil plantations
cover an area approximately 47 times the size of
Singapore island - and this continues to grow fast.

W CSPO Volume B Grower's Certification
W Certified Area # Supply Chain Certificates

B Membership W Trademark Licensees

For current market data visit:
www.rspo.org/impacts




Principles and Criteria
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/ PRINCIPLES

for growers to be RSPO certified

Principle 1. Behave ethically and transparently
Principle 2. Operate legally and respect rights

Principle 3. Optimise productivity, efficiency, positive
impacts and resilience

Principle 4. Respect community and human rights and
deliver benefits

Principle 5. Support smallholder inclusion

Principle 6. Respect workers’ rights and conditions

Principle 7. Protect, conserve and enhance ecosystems
and the environment



The Role of Financial Institutions

The Role of
Financial Institutions

As a Financial Institution, you have an important role to play.
Your financing decisions can encourage companies to meet their social
and environmental responsibilities.

You can support the transformation to a sustainable palm oil sector
by making sure that you finance companies (for example, producers
or companies in the palm oil supply chain) that are RSPO members
committed towards becoming 100% RSPO certified.



The Role of Financial Institutions / ESG

Investing

Exhibit 1: The spectrum of ESG investing
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Sustainability + Profitability
RSPO Members Outperform Non-members

Climate Advisers Better Palm Oil Index vs. Benchmarks
(12/21/2012-4/25/2019)
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e C limiate Advisers Better Palm Oil TR Index == HNon-RSPO Palm Qil TR {simulation) == Composite Palm Oil TR (simulation)

*Back-tested data is based on a list of stocks supplied by Climate Advisers to S-Network. Daily closing prices and corporate
actions were applied to this list of stocks starting on December 21, 2012.

*RSPO: Roundtable on Sustainable Palm il

©2019 S-Network Global Indexes Inc., 267 Fifth Avenue, New York, NY 10016. Source: S-Metwork, as of 4/25/2019




Join the Sustainability Movement

What does RSPO require from

Advantages of Joining RSPO Financial Institutions?

Ability to have a direct stake in the shaping and
growth of sustainable palm oil.

Highlights a Financial Institution’s commitment to
financing sustainable business and reducing the
reputational risk associated with the sector.

Be part of a group of like minded Financial
Institutions driving and supporting sustainability
transformation in the palm oil sector.

Meet investors and societies’ demands for Financial
Institutions to operate responsibly.

Overall minimize environmental & social risks (ESR)
for investments and reduce the administrative
burden for ESR assessments and decision making.

_ Abide by the RSPO Code of Conduct:

WWW.rspo.org/resources/key-documents/membership

_ Establish an internal policy, relevant to your business

and to the RSPO Principles and Criteria (P&C).

_ Specify a time-bound plan for providing financial

services and products to clients that are RSPO
members, and/or are producing, trading or buying
Certified Palm Oil and its derivatives, relevant to the
scope of the members’ operations.

_ Report progress annually as part of the mandatory

progress report
(Annual Communications of Progress - ACOP).

Encourage / Require your customers, where relevant, to

be members of RSPO, and to promote the RSPO as the
preferred certification standard.

Membership Type Fees
Ordinary Member € 2,000.00 per year



RSPO Members: Bank & Investors /

Case Studies / Links
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Why does Singapore’s $235 billion
investment giant care
about sustainability?
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THANK YOU

" Find out more at
" WWW.ISPO.0rg

"RspO’



