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Development of innovative L/I ETFs  

The first L/I ETF was listed 

in the U.S. 

ETF trading volume is from 

15% to 27.1% ; almost 

Double.(From 2006~2017) 

The first Inverse ETF was 

listed in Korea. 

 
 

The first L/I ETF was listed 

in Japan. 

 

2006 America 

2009 Korea 

2012 Japan 

The first L/I ETF was listed 

in Taiwan. 

2014 Taiwan 

The first L/I ETF was listed 

in Hong Kong and asked 

issuer to find an advisor for 

developing L/I ETFs. 

2017 Hong Kong  

The first L/I ETF will be 

listed in Malaysia. 

Following the regulation of 

HK and asked issuer to find 

an advisor for developing 

L/I ETFs. 

2019 Malaysia 



Case study : S. Korea (1st mover in Asia) 

Korean L/I ETF Numbers V.S. . β1 

ETF Numbers 

• The first Inverse ETF was listed in South Korea in 2009. 

• As of May, 2019, there are 83 L/I ETFs with 6.7tr. KRW.  

• The ratio of L/I ETFs trading volume to all ETFs trading volume is 56.6%.  

Korean L/I ETF AUM V.S. Korean β1 

ETF AUM 

Korean L/I ETF Trading Value V.S. 

β1 ETF Trading Value 

Data Date:2019/5/7; KRW* 

80.56% 
344 

19.44% 
83 

β1 ETF  L/I ETF  β1 ETF  L/I ETF  

83.93% 
(35Tn*) 

16.44% 
(6.7Tn*) 

β1 ETF  L/I ETF  

56.60% 
(699B  KRW*) 

43.4% 
(536B   KRW*) 



L/I ETFs overwhelmingly accepted by retail investors in S. Korea 

No. Product  name Listing Time 
AUM                   

(Billion KRW) 

Trading Value             

(Billion KRW) 

Underlying 

Index 
L/I/β 

Management 

Company 

1 KODEX LEVERAGE 2010/2/22 2,264 204 KOSPI 200 Leveraged SAMSUNG AM 

2 
KODEX 200 Futures Inverse 

2X 
2016/9/22 620 159 F-KOSPI 200 Inverse2X SAMSUNG AM 

3 KODEX 200 2002/10/14 6,433 133 KOSPI 200 β1 SAMSUNG AM 

4 
KODEX KOSDAQ150 

LEVERAGE 
2015/12/17 1,088 116 KOSDAQ 150 Leveraged SAMSUNG AM 

5 
KODEX KOSDAQ150 

INVERSE 
2016/08/10 209 88 F-KOSDAQ150 Inverse SAMSUNG AM 

6 KODEX INVERSE 2009/09/16 529 70 F-KOSPI 200 Inverse SAMSUNG AM 

7 TIGER 200 2008/4/3 3,025 64 KOSPI 200 β1 Mirae AM 

8 KODEX KOSDAQ 150 2015/10/1 862 58 KOSDAQ 150 β2 SAMSUNG AM 

9 KOSEF 200 TR 2018/4/23 202 38 KOSPI 200 TR β3 KIWOOM AM 

10 KODEX KRW CASH 2012/2/22 1,122 31 KRW Cash (TR) β4 SAMSUNG AM 

*Trading Value Data Date:2019/5/7；**AUM Data  Date:2019/5/7；Data Source : KRX 



Case study : Japan (Power player in Asia) 

Japan L/I ETF Numbers V.S.  β1 ETF 

Numbers 

 

Japan L/I ETF AUM V.S.  β1 ETF 

AUM 

Japan L/I ETF Trading Value V.S. β1 

ETF Trading Value 

Date:2019/5/7；*JPY 

 

β1 ETF  L/I ETF  β1 ETF  L/I ETF  β1 ETF  L/I ETF  

13% 
29 

87% 
194 

• The first Leveraged and Inverse ETFs were listed in 2012 in Japan. 

• At the end of 2018, there are 29 L/I ETFs listed in Japan with 881bn JPY in terms of AUM. 

• The ratio of L/I ETFs trading volume to all ETFs trading volume is 89.76%.  

1.30% 
(882B*) 

 

98.70% 
(67610B*) 

10.24% 
(24B*) 

89.76% 
(221B*) 



Top 10 ranking by turnover, 7 are L/I ETFs 

N0. Name of ETF Tracking Index L/I/β1 

Trading 

Value  

(Million 

JPY) 

AUM     

(Billion 

JPY) 

Company 
Listing 

Date 

1 NEXT FUNDS Nikkei 225 Leveraged Nikkei 225 Leveraged  Leveraged 153,911 593 Nomura AM 4.12.2012 

2 
NEXT FUNDS Nikkei 225 Double 

Inverse 

Nikkei 225 Double 

Inverse  
Inverse 32,731 82 Nomura AM 7.16,2014 

3 Nikkei 225 Bull 2x Nikkei 225 Leveraged  Leveraged 9,610 37 Simplex AM 5.9,2013 

4 Nikkei 225 Nikkei 225 β1 8,400 5,484 Nomura AM 7.13,2001 

5 Nikkei225 Bear -2x 
Nikkei 225 Double 

Inverse  
Inverse 2X 4,538 21 Simplex AM 11. 11,2014 

6 TOPIX TOPIX β1 3,358 7,802 Nomura AM 7. 13,2001 

7 MAXIS NIKKEI225 Nikkei 225 β1 2,864 1,289 
Mitsubishi UFJ 

AM 
2. 25,2009 

8 Rakuten ETF - Nikkei 225 Leveraged Nikkei 225 Leveraged  Leveraged 2,321 15 Rakuten  7. 15,2015 

9 TOPIX Bull 2x TOPIX Leveraged (2x)  Leveraged 1,889 19 Simplex AM 4. 05,2012 

10 
Rakuten ETF - Nikkei 225 Double 

Inverse 

Nikkei 225 Double 

Inverse  
Inverse 2X 1,821 9 Rakuten 7. 15,2015 

*Trading Value Data Date: 2019/5/7；**AUM data Date:2018/12/28；Data Source: Japan Exchange Group 



ETFs trading volume grow significantly after 1st L/I ETFs in Japan 

Japan  Domestic ETFs Daily Trading Value Development 

Data Source: Japan Exchange Group；Data Tate:2018/12/28 

1199% 
Billion JPY 



Ecosystem and Landscape among  asset managers, 
 Financial futures and Securities companies  



Synergy and win-win scenarios and strategies of new ecosystem  

New Ecosystem 

AM 

Securities Futures 

The benefit: 

Revenue and profit growth for 

securities companies from 

trading innovative ETFs 

The benefit: 

Profit growth from the trading 

volume of futures has grown 

The volume of OI from 

innovative ETFs has grown 

significantly  

Enhance the trading volume 

from trading innovative ETFs  



ETFs 

BURSA 

Malaysia 

Local 
Investor 

Institutional  

Investor 
PD/MM 

Foreign  

Investor 

Illustration of Malaysia innovative ETFs ecosystem Suggestion 

• ETF is the catalyst to stimulate the existing trading environment. 

Provides trading platform 

Widen investment scope 
More selection 
 

Portfolio construction 
Investment solution 

Market making 
SBL 
Block Trades  

Hedging 
Arbitraging  



Diagram of innovative ETFs work flows operation 

ETF Provider 

Off-shore MM 

Local PD/MM 

Institutional 

Investors 
ETF Pricing 

Block-trade 

Block-trade 

Creation  Redemption 

IPO Period Post IPO 

Seed Fund 

Seed Fund 



Case study : TW50 Inverse 1X (00632R)during market uptrend 
(heavily participated by foreign investors) 

• The first leveraged & inverse ETF was listed in Taiwan on 2014/10/31 , TW50 Leveraged 2X and TW50 Inverse 1X. 

• TW50 Inverse ETF became the largest L/ IETF in the world because investors needs a hedging tool. 

Source: Yuanta SITC June 2019 

Billion TWD 

Fund NAV 
Market Price Fund AUM 



Case study : Yuanta CSI300 2X ETF (the largest China leverage 
product, invested by Taiwanese ) 

• Listed on May 18, 2015, top traded ETF with the highest turnover. 

• Since SSE index is at relatively low, investors are more willing to buy into Yuanta CSI300 2X leveraged ETF. 

Source: Yuanta SITC June 2019 

Billion TWD 

Fund AUM 
Fund NAV 
Market Price 



Case study : Yuanta Oil Leveraged 2X (the most volatile and dynamic 
driven underlying) 

• Yuanta Oil leveraged 2X listed in Oct 2016, immediately became the most popular investment underlying for risk 

taking investors.  

Source: Yuanta SITC June 2019 

Billion TWD 

Fund AUM 
Fund NAV 
Market Price 



The landscape of Malaysia ETF market 

Source : SET，BLOOMBERG，2019/1 

• There are 11 ETFs in Malaysia with 484 mn USD. 

ETF 
AUM 

(mn USD) 

ABF Malaysia Bond 363.81 

MyETF Dow Jones Islamic Market 71.66 

MyETF MSCI SEA Islamic Dividen 17.18 

TradePlus Shariah Gold Tracker 10.89 

MyETF MSCI Malaysia Islamic Di 11.43 

MyETF Thomson Reuters Asia Pac 4.21 

CIMB FTSE China 50 2.89 

CIMB FTSE ASEAN 40 Malaysia 1.24 

FTSE BURSA MALAYSIA KLCI ETF F 0.70 

Tradeplus S&P New China Tracke 2.60 

MYETF Dow Jones U.S Titans 50 -- 

Total 484.00 



Opportunities and challenges of ETF development  in Malaysia 

 

•  Innovation of Products 

•Deregulation 

•AUM growth 

• Trading volume increase 

• Enlargement of investor participation 

•More vehicles for foreign investors in 
terms of hedging and arbitraging   

Opportunities 

 

•Participation of PD/Market Maker 

• Investor Protection 

• Education and Service  

• Infrastructure 

• IT/risk management 

•Talents 
 

Challenges 

Malaysia to become the 

innovative ETFs hub in 

ASEAN. 



The Challenges of innovative ETFs development  
in Malaysia 



Regulation & Investor Protection 

• Investor Qualifications: investors must meet at least one of 
four criteria*, this will protect the regulator and investors 

• First time investors in L/I ETFs must sign a risk disclosure 
statement  

Taiwan 

• Asset management needs to find an advisor to help 
developing L/I ETFs 

• No investor qualifications 
Hong Kong 

• Asset management needs to find an advisor to help 
developing L/I ETFs 

• No investor qualifications 

• Investor education will be conducted by Bursa and AMs 

Malaysia 

*Four criteria: 1.has opened a margin account; 2.has had at least 10 trading orders for call (put) warrants 

executed within the most recent one year; 3. has had at least 10 trading orders for futures trading contracts 

listed on the TAIFEX executed within the most recent one year; 4. has a record of executed purchase of 

leveraged or inverse ETF or leveraged or inverse futures ETF. 



Kenanga Investors - most innovative AM work with Taiwan market leader  

Yuanta 

• Yuanta Funds was 

invited as an advisor by 

Bursa Malaysia and 

Kenanga in 2018 

• There will be the first L/I 

ETFs launched in 

Malaysia in the mid of 

this year 

• Kenanga also plan to 

launch future based 

commodity ETFs 

 

• Yuanta Funds is the first 

mover in L/I & 

Commodity ETFs and is 

extremely  successful 

• Yuanta Securities benefit 

from market making and 

brokerage in ETFs 

• New Ecosystem & 

Vigorous : Stocks, 

Futures, Options 

 



Taiwan Experiences: ETF education, promotion and marketing 
campaign  

2019 

Yuanta published a L/I ETF book 

in English. 

 

2014 

Yuanta published a L/I ETF book and a commodity future 

based ETF book for the debut of new ETFs  

 



ETFs marketing for retails in Taiwan   

Bus 

newspaper 



Investor education and protection  

Video for L/I ETF 



1000+ campaigns and seminars held annually 



The only one in Asia with 6 countries ETF development experiences 

v 

Malaysia 

Thailand 

Hong Kong 

China 

Korea 
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