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Timeline and current state of US-China relationship

U.S.-China Trade War:
A Timeline

Cumulative tariffs between the U.S. in China in 2018-2020
M US tariff action M Chinese tariff action Tariff rate

January 22/|Trump signs tariffs on imported solar panels/steel
March 8, 2018 |and aluminum for all nations, including China

China puts additional 15/25 percent tariffs on

April 2,2018 $3 billion worth of U.S. goods
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(Phase One deal)*

* China/the U.S. have also been accepting tariff exemption applications
for a range of products

Source: Media reports
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Source: Statista , August 17,2020

= BNP PARIBAS
L2 ASSET MANAGEMENT

US Imports from China have only recently returned to pre-trade war levels,
while Imports from the rest of the world are above trend

Value of US goods imports from China and rest of world, 2016-2022 (June 2018 = 100)
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_‘! Motes: Indexed value of US monthly imports, not seasonally adjusted, 12-menth trailing sums. Pre-trade war trend based on US imports
!!ﬁ P"E from the world from August 2016 through June 2018,

Source: Four years into the trade war, are the US and China decoupling, Chad P. Bown, Peterson Institute for International Economics, Oct 20, 2022
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Timeline and current state of US-China relationship

US Imports from China of products hit with tariffs remain low, while iImports of
products not facing tariffs have surged

Value of US imports from China and rest of world by trade war tariff list, 2018-2022 (June 2018 = 100)
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US starts trade war 2019 Global trade collapses as the pandemic hits ROW, List 4A
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(7.5% tariff)
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(25% tariff)
60
40 = - 1
Jan 2018 Jan 2019 Jan 2020 Jan 2021 Jan 2022 Aug 2022
] ROW = Rest of world
g4 PIIE
| MNotes: Indexed value of US monthly imports, not seasonally adjusted, 12-month trailing sums. A "list™ refers to the group of products

subject to the US tariffs imposed on imports from China under Section 301 of the Trade Act of 1974

Source: Four years into the trade war, are the US and China decoupling, Chad P. Bown, Peterson Institute for International Economics, Oct 20, 2022
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Timeline and current state of US-China relationship

Low
Defense
Strategy
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Constructive Competition

Offense
- Federal investment in infrastructure and 'new economy,’
partly funded by progressive tax reforms

- Enacts 'Buy American’ and supply-chain security focused
legizlation and executive orders

Defense
- US focuses trade barriers on acute security risks, reducing
tariffz in pursuit of trade and cooperative goals

Competitive Confrontation [Current]
Offense

- Incentives to build out innovation pipeline in foundational
science and emerging industries

- Federal investment in infrastructure and 'new economy’
partly funded by progressive tax reforms

Defense

- Continuation and expansion of non-tariff barrier
arrangements and policies to protect technology

- Enacts 'Buy American’ and supply-chain security focused

Passive Re-engagement

Offense

- Comgressional gridlock hampers government investment in
infrastructure and 'new economy’ sectors

Defense

- US pursues parallel rollback of tariffs with China in
perceived pragmatic self-interest

- Administration proves reluctant to incur economic costs of
non-tariff barriers without clear end-goal

Fortress America

Offense
- Congressional gridlock hampers government investment in
infrastructure and "'new economy’ sectors

Defense

- Continuation of trade tariffs, with potential increase in
frictions with other trade partners

- Security and ideological concerns see broader use of non-
tariff barriers and export and investment controls

Low Offense Strategy

Source: Morgan Stanley Research, “Seeking Security in the Multipolar World”, Apr 23, 2023
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Timeline and current state of US-China relationship

Different point of view and approaches have and will continue to make bilateral relationship volatile and fraught
Accidents can throw things off
Time is running out

A delicate path for ASEAN political class as well

!' BNP PARIBAS The sustainable investor for a changing world

X ASSET MANAGEMENT




Marketing Communications - For Professional Investors

Implications

 Security has displaced cost as the determining condition for strategic sectors and supply lines

 China as the world’s factory to “China + N” factories
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Opportunities and risks with investments in the ASEAN region
Will focus on FDI and equity investments
ASEAN has the ingredients of playing a significant role as part of the +N “factories”
Competitive wage levels, generally decent infrastructure and existing base of production

Also importantly — general positive environment for investments
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Opportunities and risks with investments in the ASEAN region

ASEAN Manufacturing wages

Manufacturing worker monthly base salary (2022, USD)

Wage rises in manufacturing (2023 planned, 2022 actual)

Korea 1891
Taiwan 1206
China 607
Malaysia 430
Thailand 385
Indonesia -:| 374
India ] 330
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Philippines 248 USD/mth
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Source: Jetro 2022 survey, CLSA
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Opportunities and risks with investments in the ASEAN region

ASEAN Manufacturing wages

Manufacturing engineer monthly base salary (2022, USD) Manufacturing manager monthly base salary (2022, USD)
Korea 2329 Korea 3172
Taiwan Taiwan
China Thailand
Malaysia Malaysia
Thailand China
India India
Vietnam indonesia | | 1122
Indonesia -: 525 Vietnam ] 1114
Philippines _ 402 USD/mth Philippines =78 USD/mth
0 500 1,000 1,500 2,000 2,500 0 500 1,000 1,500 2,000 2,500 3,000 3,500
Source: Jetro 2022 survey, CLSA Source: Jetro 2022 survey, CLSA
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Opportunities and risks with investments in the ASEAN region

FDI inflows in ASEAN Member States, 2020 and 2021 (Billions of dollars) ASEAN share of global FDI inflows (Percent)
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Source: UNCTAD, FDI/MNE database (https://unctad.org/fdistatistics).
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Source: ASEAN Secretariat.
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Opportunities and risks with investments in the ASEAN region

ASEAN: FDI inflows by top 10 investors, 2020-2021 (Billions of dollars)
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Source: ASEAN Secretariat.
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Opportunities and risks with investments in the ASEAN region

ASEAN: FDI by industry, 2020-2021 (Billions of dollars) ASEAN: announced greenfield investment in semiconductors and in
electronic components, 2019-2021 (Billions of dollars and percent)

e /Fiwg \ """"
50 - ‘, industries  \---.----
[ accounting

N B . \ for>80% /
NN B EEEEGGY,  [EEEEEEE of total FDI /-

20 - B e
10 PO - O B e
0
Financial and Manufacturing Wholesale and Real estate Information and
insurance retail trade communication

m 2020 m2021

Source: ASEAN Secretariat.

2019 2020 2021

m Semiconductors and related components —e— Semiconductors and related components share (%)
m Electronic components and other components ~ —e— Electronic components and other components share (%)

Source: UNCTAD, based on information from the Financial Times Ltd, fdi Markets (www.fdimarkets.com).
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Role of ASEAN government policies in shaping investment opportunities

Indonesian example
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Investment (USS billion)
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Indonesian — moving up the Nickel value chain

Top Nickel Production Countries

Top Nickel Reserves Countries

Top nickel producing countries (2021, metric tons)

Top nickel reserves (metric tons)
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Source: Investing News Nickel INN, CLSA
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Source: US Geological Survey, CLSA
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Disclaimer

BNP PARIBAS ASSET MANAGEMENT Malaysia Sdn Bhd, “the investment management company,” is an investment manager holding a Capital Markets Services Licence under the Capital Markets and Services Act 2007
of Malaysia, having its principal place of business at Vista Tower, Level 48D, The Intermark 348 Jalan Tun Razak 50400 Kuala Lumpur, Malaysia.

This material is issued and has been prepared by the investment management company. It has not been reviewed by the Securities Commission Malaysia.
This material is produced for information purposes only and does not constitute:
1. an offer to buy nor a solicitation to sell, nor shall it form the basis of or be relied upon in connection with any contract or commitment whatsoever or

2. investment advice.

Opinions included in this material constitute the judgement of the investment management company at the time specified and may be subject to change without notice. The investment management company is not obliged to
update or alter the information or opinions contained within this material. Investors should consult their own legal and tax advisors in respect of legal, accounting, domicile and tax advice prior to investing in the financial
instrument(s) in order to make an independent determination of the suitability and consequences of an investment therein, if permitted. Please note that different types of investments, if contained within this material, involve
varying degrees of risk and there can be no assurance that any specific investment may either be suitable, appropriate or profitable for an investor’s investment portfolio. The contents of this presentation are based upon
sources of information believed to be reliable, but no warranty or declaration, either explicit or implicit, is given as to their accuracy or completeness.

Given the economic and market risks, there can be no assurance that the financial instrument(s) will achieve its/their investment objectives. Any reference to past performance of any market or instrument should not be taken
as an indication of future performance. Returns may be affected by, amongst other things, investment strategies or objectives of the financial instrument(s) and material market and economic conditions, including interest
rates, market terms and general market conditions. The different strategies applied to the financial instruments may have a significant effect on the results portrayed in this material.

This presentation is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. Furthermore, any translation,
adaptation or total or partial reproduction of this document, by any process whatsoever, in any country whatsoever, is prohibited unless the investment manager has given its prior written consent. All information referred to in
the present document is available on www.bnpparibas-am.com.

“The sustainable investor for a changing world” reflects the objective of BNP PARIBAS ASSET MANAGEMENT France to integrate sustainable development into its activities, although not all funds managed by BNP
PARIBAS ASSET MANAGEMENT France fulfil the requirement of either Article 8, for a minimum proportion of sustainable investments, or those of Article 9 under the European Regulation 2019/2088 on sustainability-
related disclosures in the financial services sector (SFDR). For more information, please see www.bnpparibas-am.com/en/sustainability.
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BNP PARIBAS ASSET MANAGEMENT MALAYSIA

VISTA TOWER, LEVEL 48D, THE INTERMARK 348 JALAN TUN RAZAK
50400 KUALA LUMPUR, MALAYSIA

BNPPARIBAS-AM.COM
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https://www.twitter.com/BNPPAM_Com
https://www.linkedin.com/company/bnp-paribas-asset-management
http://youtube.com/c/BNPPAM
http://www.bnpparibas-am.com/
http://investors-corner.bnpparibas-am.com/
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